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A fitrce clash of national as
welt’ as private interests has
been-in progress for some time
in the oil-rich desert kingdom
of Saudi Arabia. The stakes
are high. They include 'a $700
million American investment,
which is now seriously endan-
gered by a threat of ultimate
e).mopuatlon

Principal protagopists in the,

hizarre, multilateral conflict

are:
e The new ng of Saudl

Arabia and two of his brothers, -~

both cabinet ministers.
® The Arabian American Oil
Co.-(Aramco).
® CGerman industrialists m the
Rt industry.
@ The .wealthy . international
shipping operator, Aristotle So-,
crates Onassis.

In the background looms the
hitter feud between Israel and

the Arab League, which is be- .

ing furthel envenomed by lin-
gering Nazi luﬂuences in the.,
Near East. % ’

How It Starh:d

© The st,on—whidh hag many
élements of a real life “forei:

'MeanWhﬂe, 1t* looked as
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“Desert King Saud.

intrigue” thriller—begins oie‘ .

year ago.

old ng Thn Saud one ofj’:"

the last and mogt colorfu
feudal despots, was lying ne
death in his sumptious’ sum
mer palace at Taif,
Mecea. For mofe than half g
century, the flerce, one-eyed:
warrior had ruled. his arid
vealm with-an iron hand, but
now his strength”was- ebbing.

Crippled - by arthritis ,and;
suffering from a heart diséase,’
" the "Arab King was bheset by,
scrious financial troubles. |

At the time the most poWe;-
ful man in Saudi Arabia, out-
side of the royal family, was
the Minister of Econoriiy and
Finance, Sheik Abdullah $Sul-
aiman, who had been keepér of
the royal purse for ovel 30
vea Ibn Saud  had, good

4y for it was he who in
153841936 had played a lead-
tng role in negotiating the-
profitable Aramco contraét.
Fund-Raising Mission
. Ealy “on October, 1953
Sheik Sulaiman, at the ead of
an 18-man delegatioq. ‘de-
parted on a fund- mxsxug mis-
sion to Westeln, ' Germany.
Second most prominent mem-
ber of his party’ was Sheik
Mohamed “Abdullah Ali Reza,-
who at the time was president
of the Saudi Arabian Chamber
of Commerce.

tin the preamble to the famous

Jiddah agreement of January
20, 1954) -as “1ep;esentatxve of
A. 8. Onassis.”
gantly, he is now, Ms};ster of
_Comumerce. - -

TouThé Sulalman mission ‘spent
several weeks in Gelmemyx vis-
iting Bonn, Berlin, Hamburg, =
Duesseldorf and Essen, among

‘- other cities, The Germans
leaned over -backward to ac-
commodate the visitors from
UArabia. They were lodged in

ithe swankiest hotel suites and
. showered with luxuries. The

;,Arabs repaid their hosts with

" ornate compliments.

. “I thank merciful God that

. He allowed me to watch. this
* spectacle,” the 68-year-old

~Sheik Sulaiman exclaimed as
:he stood gazing at the indus-

trial bechive of the Oberhausen
< steel plant in the Ruhr. The
" party also visited the nearby
Krupp works and famed Villa

- Huegtl, residence of the Krupp

- family.

Shortly after the delegation
" returned home, King Ibn Saud
died on November 9, 1953. He
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took several of his brothers
into his . cabinet, in particular

.on to e grateful to the -

This man has .
since been officially identified

"Most signifi-

near,

o

;,,.R,Ki."g Onassis.

bl
Prinedg Falsal, who hecame
Foreign “Minister, and Prince
© Sulian; wio-was made Minister
--of Agriclilture.

In the following months, a
riumber' of remarkable events
happehed in quick succession.

;A steady stream of German
engineers and technicians be-
gan pouring into Saudi Arabia.
By midsumimer of this year
the brand-new Gerinan colony
ranked second in numbers only
to the long-established Ameri-
can group, centered on the
Aramco -operated oil fields.

Two of the,most impottant
German concerns who were
called in by the new regime
were Siemens & Halske of Ber-
lin, who got a $2 million order
for telephone installations and
“Govenco,” a firm of consult-
ing engineers specially formed
for this purpose by two big
West German contractors
(Hansa-Stahl of Duesseldorf
and Julius Berger, Wiesbaden),

‘Early this year, “Govenco’ X
tbved infa Saudi Arabia with
160 engineérs and technitiahs, |
“who set up & big planning office
at Jiddah, under a contract
signed January 1, 1954, with
the new government

Enter Onassis :

Less than three weeks later,
the oil transport monopoly
pact between King Saud (vep-
resented by Sheik Sulaiman)
and A. S. Onassis was signed.
QOnassis, it should be remem-

ered in this respect, has close
economic ties  with Germany
through his shipbuilding and
whaling activities.

Between these -two deals
King Saud gave a strong hint
of his future policiés with a
virulent speech 2t Riyad, in
which he assailed Israel as &
“cancer” that must be “up-
rooted.” And a few months
later Saud sent the American
Economic Mission home, There:

assistance “to Israel was the
dominant motive.

I’ng to take over Saudi Arabia
lock, stock and barrel. But
then a curiqus incident oc-
curred that u;ﬁet carefully

- laid plans.
Two .of “Govenco 's™. chief
‘executives, ‘Henrich Starke,

_managing director, and his a&-
sistant, Kurt Banse, quarreled
The latter, fired from a $1,000-
p-month Job took yengeance

by whispering”’a long story ot
“Hribes and kickbacks into For-

. eign mester Punce Faxsalc

T ears.

. According to B‘anse the Gex»
man firm hAd secured its juicy

<contract with the royal gov-

ernment by pﬁymg plenty of
graft. money %o a young man
named Mohamed Al Musly,
who happened-to be the son of
the top ‘officiél under the Min-
ister of Ecoﬁamlcs and Fi-
nance. B

The gove;nment controller
appointed, by Sheik Suleiman
to supervise ‘(Govenco’s” op-
erations was #1so getting a fat
commission an’ all contracts
approyed by ~ him, Banse
charged. ~ -

Probe Launched o

Outraged, King Saud named
a committec “of investigation
headed, by Punce Sultan, . the
Minister of Agriculture. Barly
last Auglst, the Saudl pohcn
cracked .down’ on “Govenco.”
The doots of its céngral office
were nailed up with bogrds,
and all fnall, incoming as well
,-as outgoing, wis sejzed.

For seven weeks, the entire
staff of the German firm were
held .in ~custody, their pass-
ports having beed withdraw::
by the police. .Herr Starke and
other membets of the firm were
grilled 1h ;Wwhat one German
newspaper degeribed as “hienly
Oriental faghion.”

SHiek Sulaifian shddenly re”
signed for reasons of’ he‘alth
and has. nof been hew ! i
since. kS

The men were finally per-
mitted to leave the ecountry,
early in -Oétober, after United
States Ambassador. George
Wagdsworth also had interceded
for them, .

Last week the picture was
further complicated by an:al-
legation by a Greek claiming
to have been an agent of Mr.
Onasgis’ that Commerce Min-
ister Ali Reza had heen in the
Onassis camp ‘because of pay-
ment of a million-dollar bribe,
to be divided ‘among several
palace officials.

The Saudi Arabia eontract
with, Mr. Onassis stijl stands,
ot ‘course, and therein lies an-
other tdle. Therg are several
discriminatory clauses, such as
the one barring Jews [rom
Onassis-controlled companies,
and a pledge not to trade with
Israel.

‘But the real story behind

the contract.is more shocking: '

Young King Saud obviously is
clearing the decks for eventual
expropriation of the American
oil companies’ $700 million in-
vestment in Saudi Arabia.
Aramco’s contract, still has
30 years to go, but the pace at
which Saudi Arabia is moving

. indicates little hope that the

company will' last that long.
The Saudl” Arabian Maritime
Tankers Co., which Mr. Onas-
siy is' setting up, will be more
than a shipping firm. It will
train a Saudi Arabian mer-
chant marine:

As soon as King Saud thinks
his own crews and tankers are
ready, the world ean look for
a new explopuabmn move a la
Mossadegh in Iran. The new
Saudi Arablan monarch, has
profited from Mr. Mossadegh's
mistakes.

When King Saud is 1eady
for his big move, he’ll have
RO006006900 F7e6s and all

the technical help he needs tg-

keep the Saudi oilfields gggng
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